FX Market Update Mauritian Market Highlights

On 21th October 2024, the Bank intervened on the domestic foreign exchange
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The US Dollar Index is trading at the 103.92 level. As the
November 5 U.S. election nears, investors are adjusting
their positions. Chandler pointed out that a Trump victory
could result in tariffs affecting key trade partners like
Canada, Mexico, China, and Japan.

The EUR/USD pair is currently trading at 1.0835 level. The
ECB is cautious about persistent wage growth and
services inflation, which pose upside risks to its inflation
outlook. After three rate cuts this year, it's evident that
rates are headed downward, with markets anticipating
further cuts through March 2025.

The GBP/USD pair is trading at 1.3001 level. The Bank of
England is expected to support further borrowing cost cuts
due to the significant drop in inflation and the monetary
easing by major competitors, including the US Federal
Reserve and the European Central Bank.

The USDZAR is trading at the 17.59 level. South African
importers of low-value parcels will soon be required to pay
value-added tax, according to the tax authority, as a
temporary measure to protect the local clothing industry
from international e-commerce competitors like Shein.

The USD/JPY pair is trading at 150.59 level. The
Japanese yen was significantly affected by doubts about
U.S. interest rates and uncertainty over the Bank of
Japan's ability to raise rates this year.

The Indian Rupee remained broadly unchanged at
84.0725 against the USD.

The USD/MGA is trading at 4619.01.

The USD/KES is trading at the 128.50 — 129.50 level

Daily Market Report

22"“‘ October 2024

market and sold a total amount of USD20.0 million at the rate of Rs45.90/USD.

Bond Buzz and Money Market news

-Excess liquidity on the market stood at around MUR 37.5Bn as at 21 Oct 2024.

-The Benchmark 10-year Treasury yields rose to a 12-week high on Monday as
investors priced for a more robust American economy and less dovish Federal
Reserve. The Benchmark 10-year note yields rose 10.5 basis points to 4.18%, the
highest since July 30. They crossed above their 200-day moving average at 4.17%

for the first time since July 5.
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Central Bank Rates

Trading Idea — EUR/
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Disclaimer: This report has been prepared by members of the Financial Markets Division of SBM Bank (Mauritius) Ltd (the “Bank”), who are not research analysts, and is
meant for information purposes, without taking into consideration any objective or aim of whoever is receiving this report. . Information has been collected from
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